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NOTICE  OF  CONFIDEOT<CS^^~^  %&~J*^J  PERSO^MA*f?eWWETO  STRIKE  WM¥  OR  ALL 
OF  THE  FOLLOWING  INi-ukma  i  iuim  BbFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER^ OtfB4SE  NUMBER. 

XTO  REV  PROD  88  <7-6»>  PAID  UP  {04/1 7/07)B 


OIL,  GAS  AND  MINERAL  LEASE 


&  A 


WITNESSETH: 


iS£?£l  V^^^SSf^     ^  TT"  hereby-,0f  1,16  pirposes  and  wflh  ,he  exdusive  W  <*  "I***  ***  mtninS  and  operating  for,  producing  and  owning  oN.  gas 
rL     f       mlnerals  (wnether  or  not  sim,lar  ,0  those  ™nHoned),  together  with  the  right  to  make  surveys  on  sakJ  land,  lay  pipe  lines  establish  and  utiize  facilities Tfor surfaMw 
subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  hS!^SS!ZS!^£Si  ZSSS,  % 

covered  hereby,  herein  called  "said  land,"  is  located  in  the  County  of  Tarrant,  Stale  of  Texas,  and  is  described  as  follows:  ~***m  mw  w>.  ne  iana 

THAT  ^«^«^ISrl  »7VE  GW  C00NR0D  SURVEY-  ABSTRACT  NO.  291 ,  TARRANT  COUNTY,  TEXAS,  AND  BEING  THE  SAME  LAND  DESCRIBED  IN 

OmC »!»D  ^^^SmS^mS^  MICHELLE  HUNTER  TO  TOMMIE  CHARLES  HUNTER.  RECORDED  IN  VOLUME  13249.  PAGE  t08,  OF  THE 

Lessor^iiiS^^i^^"^' a**^°il?  *****  a" M  «  any'  «  **acent  to  or  adjoining  the  land  above  described  and  (a)  owned  or  claimed  by 

Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  rial*  of  acaursltjon  Lessor  aoreestoJeoA* 

tarm .,  ^^ST  l^'"*!!0!^9^  kT  m  t°J2? L,ntIer  0ther  provisions  lease  sna" r<smain  in  force  for  a  temi  of  5  years  from  the  date  hereof,  hereinafter  called  "primary 

teim.  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

^^^JSS^^.^"3^ T  ^IfT1  (a)  de!i^r  Credit  ^  L*ssor' in  the  *ne  10  ""^^  connect  its  wells,  the  equal  25%  part  of  all  oil  produced  and 
^S^f^S^.^^  ?dl  0!50rlme.fe? H!^' 31  ^  0ptKJn  ^  LeSSee' to  ^  LessorttM  average  posted  market  price  of  such  25%  part  of  such  oi  at  the  wSs  as  of  the  d^Tit  is  run  to 

l,^    ^  l      T00*1       we1, of  25%  * ^  S35  a™*  casinghead  gas;  {c)  To  pay  Lessor  on  al  other  minerals  mined  and  marketed  or  utilized  by  Lessee  frcmSd  land 

^^^TTSSS  ST6  in  foPCe  "  ttKU9h  c^ons  "™  *****  ******  on  said  land  for  so  tor£as  said  vSls  are  shut-in,  aid  thereS 
E£  ,  ^  f^L"0  3S"""Lh^- occurr*'- 168566  c^3"15  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 

SSSSS  7*?  *  *!^<5enoe'  Lessee  Sha"  ^ 1,6  to  insta"  w  f"™8"         other  than  well  facttlies  and  ordinary  lease  facibesof  flow  Ikies 

! If fSmf^?^  £f  p82£!nrty  consecu,lve  ^ and  dun°9  s«*  lime  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period  Lessee 
SrS^S^'  *  *2.7  LeSS^  as         a  sum  «"jal  10  006  dolter  ($10°)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  Ike  pay^nteSeS 

J^f  ^ymen,°r?nde'ial1  te  Tf*.10  partes  31  **  *"*  °*  paymert  ^  te  enMled  to  •»  rayal««  which  would  be  paid  under  this  lease  if  the  weltewere 
producing,  and  may  be  deposited  n  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  conthue  as  to  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty 
Ifat  any  ttme  that  Lessee  pays  or  terriers  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein 
prided,  pay  or  tender  such  shutnn  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parlies  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as 

S^Ztt^  '^^?e  *  ^  depOSiW  in  ,he  mail  OT  delivered  to     part*  en6tted  t0        l^™"1  or  to  a  ********  ba^  provided 

Z^^^^^^SL^^  ^  ^l?3"  'mpar  LeSS6e'S  m  t0  as  prwWed  in  pafa9rj*5h  5  herec/.  In  the  event  of  assignment  of  tNs  lease  in  whole  cf  in 
part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pod  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  lease  or  leases 
t^Z^iZ  minerateor  honzons.  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one' 
ZfTl"9  UnitS  T  ^  enlai^lasJto  any°nec'more  h"120"8' 50  as  10  corrtain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the 
following.  (1)  gas,  other  than  casinghead  gas.  (2)  bqud  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wens  classified  as  oas  wells 
SUS^T'f  ^"^iS Junsdldion . If  tar»8r  unlts  a"y  of  herein  Permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any 
^£St  ,  J?SZ:  i!51.^0r^era,,0n  °f  3  a,a  ^r  locaton'  vtocttenwig  rr^mum  aflowabtefrom  any  well  to  be  driled,  driling,  or  already  drited,  any  such  unit  may  be 
^^^frT^JZ^T,^  SiZ2  pen?!tteiL0f  ^wred  **  su*  9°vemmerrtal  <*  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument 
idenbfying  such  unrt  and  Sing  it  for  record  m  the  public  office  in  which  this  tease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if 
said  instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  Bed  of  record  Each  of  said  options  may  be 
exercised  byLessee  at  any  Ome  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land  or  on  the 
portion  of  said  land  included  in  the  unrt,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be 
mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered  for 
PUZ^!t!XClP  ^  W?££.0f,roy*y' operations  con*,t=*ed  upon  said  land  under  this  lease.  There  shal  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each 
separate  tract  wittiin  the  unrt  rf  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or 
lil  ^T16' WhH?  ^  *         ^ in  such  ^  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 

UTS'  ^  f?03^  ^f^lC°f1SKtered  for  a"  purposes>  inc,udin9  Pavment  w  de'te'V  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
praducbon  of  unrtjzed  minerals  from  the  land  to  which  allocated  In  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any 
^™  ^^SfS  a^!^r^eS  Pursuant  to  ^  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  imitaton  of  term  requiring  production  of 

I?  *J?V*  ^Hunter  which  ncludes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 

ES^LSS  «  ^^^yb^W***  ™**  this  lease)  between  parties  cwnlng  Interests  in  land  covered  lease  and  parties  owning  interests  in  land  not  covered  by  this 
E?f*£J  -!SL  T'r  ^  n9h' ^,Lessee  to  retease  ^  Prided  h  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  withh  a  unit  while  there  are  operation  thereon 
f^nttized  minerals  unless  all  pooted  leases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  put*  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be 
SSS ^SI^^S'J^^Sh0'  enterfled  P  LeSSe5  at  i,S  e,ection  at  any  ^  and  from  time  to  time  alter  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the 
T  ^  acrea«eJs  located-  Sutfect  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  In  force  so  long  as  any  lease  subject  thereto 

t356  n0Wf  °f  5!reafter        "P"*8  tracte' no  P0011^  "  ""it*za>ion  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 

a***^"  £^T°nJS   T  pr0Vlded  ^  used  m  m  ParasraP"  A-  "separate  tract'  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  partes  or 

amounts,  from  that  as  to  any  other  part  of  Ihe  leased  premises. 

r™™  tlf^I? InSSf  ^JTJJ^  toi  Si6  f^'6  and  *Uwer  10  Lessor  w  Ale  for  record  a  release  or  releases  of  tNs  lease  as  to  any  part  or  al  of  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

r^^^r.i^I^^^JCJ^if33*  "0pTati0nS" Sha" mean  °Pera6ons  for  and/or  any  f  •»  following:  preparing  the  drillsite  location  or  access  road,  drilling,  testing,  completing 

r^°ru^9'  deepTn9'  sdetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oi.  gas,  sulphur  or  other  minerals  excavating  a 
mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities.  « 

™*t  Jal^fHf^H "?  H^66  ^  ten  from  Lessors  water  wells,  and  of  cl  and  gas  produced  from  said  land  in  an  operations  hereunder.  Lessee  shall  have  the 

m  L  ^T™£  T^6  a"  arKl        &ao&1  on  831(1  land'  includir,9  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now 

on  said  land  wrthout  the  consent  of  the  Lessor  Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

^  f7^  51*5!???!*?^  ^  nereto  may  te  ^9°^  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations,  and  considerations 
of  tNs  lease  shal  extend  to  and  be  bindmg  upon  the  partes  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land  royalties,  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  driling  of  welts  and  the 
measurement  of  p^ucticoJ^twithstandlng  any  other  actual  or  constructive  knowledge  or  notice  (hereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership 
of  said  land  or  of  theroyarbes,  or  other  moneys,  or  the  nght  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after 
there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  suoDorted  bv 
erther  originals  ordulycertrfied  copes  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  rxSincrs 
transcnptv or  other  documents  as  shal  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs^ 
reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for 


9.  In  Ihe  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing,  setting  out  specifically  in 
Tfi!!?6^  ess^  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  when  to  meet  or  commence  to  meet  a«  or  any  part  of  the  breaches 
ST  ^  Jf**  S?rv,ce  °*  Mid  nofce  sha!l  te  Pfecedent  to  ^  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shal  be  brought  until  the  lapse  of  sixty 
(60)  days  after  service  of  such  notice  on  Lessee  Neither  the  service  of  sakf  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shal  be  deemed  an 
Sm^on  w  j™*i™pt,°? lhat  Lessee  038  fai,ed  to  Pe*""1  a"  «s  obligations  hereunder.  Ifthis  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  <1>  sufficient 
acreage  arounch eacr iwel  as  to  which  there  are  operations  to  constitute  a  driling  or  maximum  alowabie  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres) 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wrt,  or  in  such  shape  as  then  existing  spacing  rules  require;  and  (2)  any  part  of 
said  land  Deluded  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shal  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retahed  and  shal 
not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

1 0.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be  charged  primarily 
wflhany  mortgages  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor  either 
Dfflore  or  amer  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  the  ease.  If  this  lease  covers  a  tess  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the  entire  and  undivided  fee  simple  estate 


1  1.  If,  while  &iis  lease  is  In  force,  at  or  after  the  expiration  tf  the  primary  temih^  and 
Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  taw,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be  invafid)  or  (2)  any  other  cause  whether 
similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or 
more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  sad 

land,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welfoore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  In  paying  quantities  and  the  date  such  well  is  shut-in 
shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
lease  and/or  other  leases  In  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  locatkm(s)  for  drilling 
reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity  it  is  agreed 
that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease  provided  that  such 
operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes 
of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions 
contained  In  this  lease,  except  as  expressly  stated. 

15.  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
honzontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  operations 
but  only  by  virtue  of  the  vibroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on  the  lease 
premises.  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease.  Lessee  does  not  otherwise  obtain  the  right 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Tommie  Charles  Hunter 
Name:  <^j%Sl^  £d~*J*> 

(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title:  U&i>±&r  


LESSOR: 


Name: 


(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title: 


STATE  OF  TEXAS 


COUNTY  OF  ~7ir>3>v' 


t 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared 
subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed 
therein  stated. 


ns^«-k  /jU^tt 

cuted  the  same  for  the  purpose  and  considera 


  known  to  me  to  be  the  person  whose  name  is 

consideration  therein  expressed  and  in  the  capacity 


Given  »ndy  tm,  haul  and  <M|  nf  ^ffjcathk 

ML 


JASON  ALLEN  CADENHEAD 

tyisnl  NotafV publi0, State of Texas 

r^/os      My  Commission  Expires 


My  commission  expires: 

STATE  OF  TEXAS 
COUNTY  OF 


Notary  Bflblic,  State  of  Texas 
Notary's  printed  name 


111;  ui  i  cxas  > 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  known  to  me  to  be  die  person  whose  name  is 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  caoacitv 
therein  stated.  v  ^  3 


Given  under  my  hand  and  seal  of  office  this 


. day  of _ 


,200 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


